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K. Glossary 

Term Definition 

Accountability The responsibility of public sector entities to achieve their objectives of delivering 
reliable financial reporting, effective and efficient operations, compliance with 
applicable laws, and reports to interested parties. 

Audit committee A committee intended to provide assistance to the council in discharging its 
obligations. Duties and responsibilities can involve oversight of all or a combination 
of the following: 
• effectiveness and reliability of internal controls 
• quality and integrity of accounting and reporting practices 
• effectiveness of performance management 
• legal and regulatory compliance 
• auditors’ qualifications and independence 
• performance of the internal audit function and of external auditors. 

Auditor-General Act 2009 An Act of the State of Queensland that establishes the responsibilities of the 
Auditor-General, the operation of the Queensland Audit Office, the nature and 
scope of audits to be conducted, and the relationship of the Auditor-General with 
parliament. 

Australian accounting 
standards 

The rules by which financial statements are prepared in Australia. These standards 
ensure consistency in measuring and reporting on similar transactions. 

Capital expenditure Expenditure to acquire or maintain assets, such as land, buildings, infrastructure, 
and plant and equipment. 

Controlled entity An entity controlled by another entity. The controlling entity can dominate decision-
making, directly or indirectly, in relation to financial and operating policies so as to 
enable that other entity to operate with it in achieving the objectives of the 
controlling entity. 

Deficiency  A deficiency arises when internal controls are ineffective or missing, and are 
unable to prevent, or detect and correct, misstatements in the financial statements. 
A deficiency may also result in non-compliance with policies and applicable laws 
and regulations and/or inappropriate use of public resources. 
We increase the rating from a deficiency to a significant deficiency when: 
• we consider immediate remedial action is required 
• there is a risk to reputation 
• the non-compliance with policies and applicable laws and regulations is 

significant 
• there is potential to cause financial loss, including fraud 
• management has not taken appropriate, timely action to resolve the deficiency. 

Depreciation  The systematic allocation of a fixed asset's value as an expense over its expected 
useful life, to take account of normal usage, obsolescence, or the passage of time. 

Emphasis of matter A paragraph included with an audit opinion to highlight an issue of which the 
auditor believes the users of the financial statements need to be aware. The 
inclusion of an emphasis of matter paragraph does not modify the audit opinion. 

Fair value The amount for which an asset could be exchanged, or a liability settled, between 
knowledgeable, willing parties, in an arms-length transaction. 
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Term Definition 

Fraud Any act or omission, including a misrepresentation, that knowingly or recklessly 
misleads, or attempts to mislead, a party to obtain a financial or other benefit or to 
avoid an obligation. 

Going concern An entity that is a going concern is expected to be able to pay its debts as and 
when they fall due, and to continue to operate without any intention or necessity to 
liquidate or wind up its operations. 

Misstatement  The difference between the amount, classification, presentation, or disclosure of a 
reported financial report item and the amount, classification, presentation, or 
disclosure that is required for the item to be in accordance with the applicable 
financial reporting framework. Misstatements can arise from error or fraud. 

Net assets Total assets minus total liabilities. 

Procurement The acquisition of goods, services, or works from an external source. 

Qualified audit opinion  An opinion issued when financial statements as a whole comply with relevant 
accounting standards and legislative requirements, with the exceptions noted in the 
opinion. 
These exceptions could be the effect of a disagreement with those charged with 
governance, a conflict between applicable financial reporting frameworks, or a 
limitation on scope that is considered material to an element of the financial report. 

Risk management The systematic identification, analysis, treatment, and allocation of risks. The 
extent of risk management required will vary depending on the potential effect of 
the risks. 

Unmodified audit opinion An audit opinion issued when financial statements are prepared in accordance with 
the relevant legislative requirements and Australian accounting standards. 

Useful life The number of years an entity expects to use an asset (not the maximum period 
possible for the asset to exist). 
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